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Synopsis of Rental and Rovalty Schedules

A, B, C, and D

Prior to the Federal On.hore Oil and Ga. Lea.ing Reform Act of December 22, 1987,
four general rental and royalty rate .chedule. existed for calculating royalties
on Federal public domain lea.e..

"A" SCHEDUL~

Schedule "~" i. applicable to noncaupetitive lea.e. i..ued .ub.equent to the 1946
Act. It pJ:ovide. for a 12 112 percent royalty on production. competitive leases
issued und.r the Federal On.hore Oil and Gas Lea.ing Reform Act (Reform Act) of
December 22, 1987, al.o require a 12 112 percent royalty on production removed or

sold.

"8" SCHEDUI.I

The Schedule -8" applicable to all lea.e. i..ued between May 3, 1945, and
August 8, ]946, and all competitive lea.e. i..ued after the 1946 Act, except
competitiv., lea.e. i..ued under the Reform Act of 1987, carries a .tep-scale
royalty of 12 1/2 percent to 25 percent on oil, and 121/2 percent or 162/3
percent on ga..

Leases i.s,",ed between August 21, 1935, and May 3, 1945, al.o u.e a "8" royalty
schedule, .,xcept that the maximum royalty rate for oil is 32 percent when daily
production exceeds 2,000 barrel. per day per well per calendar month.

"C" SCHEDUI.I.

Prior to the June 17, 1988, regulation change, when a 20-year lea.e with a 5
percent royalty rate wa. exchanged or renewed, the "C" Schedule became applicable
for royaltie.. The "C" .chedule approved Kay 3, 1945, limited the .tep-.cale
royalty rat;e. to 25 percent for oil. Prior to that date, the .tep-.cale royalty
under the "C" .chedule wa. 32 percent when daily production exceeded 2,000
barrel. peJ" well per day. The "C" .chedule ha. a royalty rate of 12 112 percent
on ga. when production doe. not exceed 5,000 Kcf per well per day per calendar
month and 1.6213 percent when production exceed. 5,000 Kcf per well per day.
Under .chedule "C" lea... may be eligible for a 12 112 percent determination.
The June l~', 1988, regulation. now provide for a 12 112 percent royalty rate for
renewal ancl exchange lea

wDw SCHEDU1&

When a 20-year leaae with a royalty other than 5 percent was renewed or exchanged
prior to J\lne 17, 1988, the wDw .chedule became applicable for royaltie.. This
schedule pl:ovided a .liding-.cale royalty on oil of 12 112 percent to 33 113
percent or 12 112 percent to 25 percent depending on the oil'. gravity. The
schedule wVw royalty rate on gas i. either 12 112 percent or 16213 percent and
escalate. 1:0 16213 percent when the lease production from all .ources exceed.
3000 Kcf oj: ga. per day. Well count i. not a factor in determining the royalty
rate for gn.. The royalty rate for Section 18 lea.e. for oil is 12 112 percent
to 25 percunt or 12 112 percent to 20 percent depending on the gravity of the
oil. The Dame provi.ion. exi.t for a 12 112 percent royalty determination as

discussed .~ove for .chedule wc,w
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Synopsis of Rental and Royalty Schedules

A. B. C. and D

ROYALTY RATE

~;CHEDULE "B" -STEP SCALE

Royalty on Ga.

The royalty rate for gas under both schedules is 12~ percent when
the averclge production does not exceed 5,000 Mcf gas per well per
day per c:alendar month and 16'1& percent when the average production
exceeds ~;,ooo Mcf of gas per well per day per calendar month. This
royalty rate schedule was in the GLO circular No.1386.
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Synopsis of Rental and Royalty Schedules

A, B, C, and D

ROYALTY RATE
S:CHED ULE II C II -STEP SCALE

Royalty on Gas

The royalty rate for gas remained unchanged and is 12~ percent when
the average daily production does not exceed 5,000 Mcf gas per well
per day per calendar month, and 16'Ia percent when the average
production exceeds 5,000 Mcf of gas per well per day per calendar
month.

Rei. 3-306
5/12/95

BLM MANUAL

Supersedes Rei. 3-123



Illustration 7, Page 5

H-3lO3-1 -FEES, RENTAlS, AND ROYALTY

Synopsis of Rental and Royalty Schedules

A, B, C, and D

ROY AL TY RATE

SCHEDULE "D" -SLIDING SCALE

For I i..u.d und.r S..,ion 1 B or Ih. MLA or 1920. Ih. roy.hy i. b...d on Ih. b.rrcl. p.r doy p.r w.1I ror Ih. c.I.nd.r monlh Tb.

roy.hy ..,. w.. ..,.blioh.d by ..rul.lion .nd i. conlli~d in Ih. G.~..I Lond Offic. C;"ul.r No 672 (Se. 19(.». .pprov.d M."h 11, 1920,
...mend.d 10 Oe""'.r 29. 1920.
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For p..fC..nli.1 ri,h'lc.JCI (olhcr Ih.n 5 ~ I J) iJlucd undcr Scc,ion 14 oflhc MLA, c...blish.d by ..JUlalion COn1aincd in Ihc GLO Circular
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Royalty on Gas

The roya]ty rate on gas is not based on well count but on the total
volume of gas produced or allocated to a lease from all sources on
a Mcf pet: day per calendar month basis. The royalty for less than
3,000 Mc:t of gas per day per calendar month is 12~ percent and
escalatef; to 16:;' percent when the gas production is 3,000 Mcf or
more of c:ras per day per calendar month. The royalty rate schedule
was contained in the Operating Regulations, Ist Edition, April
1923.
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